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MEMORANDUM. FOR SECRETARY K1SSINGER

MORI PER C03342219

FROM: - THE SITUATION. ROOM
SUBJECT:  MORNING REPORT

DEVELOPMENTS !N SIND-SBVIET RELATIGNS: THE: WAR' UF PDLEMlCS
BETWEEN MDSCOW AND PEKING: CDNT!NUES UNABATED: BUT THERE ARE
SIGNS THAT THE TENSION MARKING SING-SDVIET RELATfDNS IN MID-
SUMMER HAS" DIMINISHED., PEKING'S MESSAGE TO. MOSCOW ON THE
‘OCCASION OF SOVIET NATIONAL DAY IN EARLY NOVEMBER WAS: NDTABLY
LESS, ACERBIC: THAN LAST YEAR'S». AND THE SOVIET. RESPDNSE CON-.
TA!NED SOME PDSITIVE STATEMENTS, THERE HAS, HOWEVER» BEEN ND.
BREAKTHRDOUGH IN THE. LDNG-STALLED BORDER TALKSS . IN FACTS: Mﬁs-
»gcnw 1S SUGGESTING THAT UNLESS PEK!NG RESPONDS TD A PROPDSAL
IT MADE IN JUNE FOR A NOMAGGRESSION TREATY). IT MAY DDHNGRhug
THE: TALKS BY NOT SENDING 1TS CHIEF NEGUTIATQR BACK TD: CHINA, .
DESPITE THESE DIFFERENCESs RECENT VISITORS TO. PEKING HAVE De=
SERVED. THAT THE CHINESE ARE FAR MDRE RELAXED ABDUT THE "THREAT
FROM THE NORTH" THAN EARLIER THIS: YEAR. THIS IS ‘NOT DNLY BEe-
CAUSE OF PEKING'S READING OF THE MORE: POSITIVE SIGNALS COMING
FRGM MOSCOWs BUT ALSO BECAUSE CH!NESE PERCEPTIDNS OF THE: GENERAL
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INTERNATIONAL: STTUATION HAVE CHANGED,
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- FRUSTRATIDN OVER UsS,. MILITARV SALES. RESTRICTIDNS

. EXISTENT IN L972:.

-= PRESUMABLY UNBEATABLE SGV!ET PRICESa

== RIVALRY WITH CHILE:

e A DESIRE TO SHOW THAT PERU IS A NDN-ALIGNED: INDEPENDENT
. MEMBER OF THE THIRD WORLD: AND

-mm- A DESTRE TO FURTHER: RAD!C&LIZE THE PERUVIAN REVBLUT[UN.,

THE QUESTION REMAINS' WHETHER THE PURCHASE IS A ONE=TIME TRANS =
ACTION OR PART OF A LONGER-TERM PLAN OF MILITARY CODPERATION
WITH THE SOVIETS. THE EMBASSY'S INITIAL CONCLUSION IS THAT
PERU BOUGHT THE TANKS: BECAUSE THE PRICE WAS RIGHT AND TO' ASSERT.
17S. INDEPENDENCE ‘=~ AND' THAT IN THE FUTUREs THE PERUVIAN GOVERN=~-
MENT WILL BUY ARMS ‘FROM WHATEVER SOURCE OFFERS THE BEST TERMS,
THE ‘EMBASSY BELIEVES THAT THE U,S, SHOULD NOT DVERREACT TD THE
PURCHASE OF SOVIET ARMSs WHICH MIGHT HAVE BEEN AVOIDED. HAD nuR:
ARMS SUPPLY POLICIES BEEN MORE LIBERAL IN RECENT YEARS.. THE
EMBASSY FURTHER BELIEVES THAT THE MAIN DBJECTIVES OF OUR PoLICY
SHOULD BE TO: TRY TD PERSUADE PERU TO LIMIT EUTURE PURCHASES OF
SOVIET ARMS. WHILEs AT THE SAME TIMEs LIFTING RESTRICTIONS: gn
 U,S, ARMS:. SALES. IF WE DO _NOT WANT TO CUNT!NUE TD LOSE SUCH -
'SALES TO THE USSR AND ‘THE ‘EUROPEANS.,
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COMMUNIST INFIUTRATION: . DEFENSE INTELLIGENCE: AGENCY ESTIMATES:
THAT SINCE THE JANUARY CEASE-FIRE, NORTH VIETNAM HAS INFILTRATED
SOME L725000 TONS OF ALL' TYPES OF SUPPLIES INTO THE SOUTHs. IN-
CLUDING SOME 355000 TONS. DfF AMMUNITION,. NVA/VC IN«COUNTRY pAM=-.
25X 1WUNTTION STOCKPILES' ARE BELIEVED SUFFICIENT TO: SUPPORTY A L9722
LEVEL DFFENSIVE FOR SOME L8=24 MONTHS.. ‘ |

ALSDs RECENT INTERCEPTED MESSAGES. INDICATE ‘THAT THE COMMUNISTS

' MAVE ADDED THREE ADDITIONAL 'AAA REGIMENTS: IN SOUTH VIETNAM
BELOW QUANG' TRIs THUS. DDUBLING THEIR CAPABILITY IN SQUTHERN
MILTTARY REGION-L AND IN MILITARY REGIONS 2 AND 3. (STEARMAN/
ADAMS) ‘ ST T o

DRV: REACTION TD DECEMBER 6 PRESS CONFERENCE: HANDI HAS RE-.
SPONDED AUTHORITATIVELY AND VIOLENTLY TD YDUR DECEMBER 6 PRESS.
CONFERENCEs PARTICULARLY YQUR REPDRTED DISCRIPTION OF ‘THE pRE~
SENT VIETNAM CONFLICT AS A WCIVIL WAR.® "IN HIS FIRST ARTICLE
SINGE APRILs. WCOMMENTATOR™ (AN ALIAS FOR THE. MOST AUTHORITATIVE .
ANALYST OF IMPORTANT U.S. GOVERNMENT POLICY STATEMENTS) REPEATEDLY
EMPHASIZED THAT 'THE: UNTTED STATES REMAINS WHOLLY RESPONSIBLE _
FOR THE 'CURRENT CONFLICT IN VIETNAM AND FOR THE FULL IMPLEMENTA=-
TION OF THE PARIS AGREEMENT, IRDNICALLYs VCOMMENTATOR™ INpf=-
CATED STRONG DISPLEASURE DVER U,S, GOVERNMENT NON-INVOLVEMENT
WHICH YOUR: REMARKS ABOUT wCIVIL WARM PURPORTEDLY IMPLIED. WE
 CALLED 'ON ‘THE UNITED STATES SPECIFICALLY TO END ITS *ILLEGAL
T SUPPLY OF WEAPONS AND AMMUNITION TO SAIGONs TO: WITHORAW ALL
ADVISERS AND TO END FOR GODD 175 BLATANT THREATS OF A BOMBING.
RESUMPTION AGAINST THE NORTH." (COMMENT: n#COMMENTATOR'S CON=
CERN WITH YOUR' REPORTED “CIVIL WAR™ COMMENT SQUARES WITH A
MAJOR THEME WHICH DRV PROPAGANDA HAS. INCESSANTLY REPEATED SINCE:
EARLY OCTOBER == UeS., GOVERNMENT RESPONSIBILITY FOR PEACE In
VIETNAM AND IMPLEMENTATION OF THE AGREEMENT AND COMMUNIQUE,
(STEARMAN/ADAMS }

THE WASHINGTON: STAR-NEWS? LEADING INTERNATIONAL OIL COMPANTES:
HAVE PREPARED A NEW ESTIMATE OF EXPECTED U.S. FUEL SHORTAGES _
WHICH 1S APPRECIABLY LOWER THAN THE GOVERNMENT ESTIMATE. SOME
INDUSTRY ‘SUPPLY ‘EXPERTS HAVE EXPRESSED TENTATIVE OPTIMISM THAT
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ADEQUATE HEATING DIL SUPPLIES WILL'BE AVAILABLE FOR THE WINTER.

JEREMIAH D'LEARY WRITES ABOUT YDUR WARNING TO THE BRITISHs g£RENCH»
AND WEST GERMAN FOREIGN MINISTERS AGAINST TRYING TO OBTAIN SPECIAL:
ADVANTAGES FROM THE ARABS [N THE ENERGY CRISIS. VYOUR REMARKS
BECOME KNOWN THROUGH BRITISH SOURCES.

UPI REPORTS THAT THE ARABS MOVED TO STRENGTHEN THEIR DIPLOMATICs.
MILITARYy AND OIL WEAPONS TODAY IN PREPARATION fOR THE' GENevA
TALKS, ISRAEL CONCEDED IT MIGHT HAVE "TO COMPROMISE"™ BUT De~
NIED ANY U,.S. PRESSURE FOR CONCESSIONS.

. A-ETVE=MAN JUDICIAL COMMISSION HAS BEEN TAKING TOP-SECRET TESTI=
MONY -FROM ISRAELI CABINET MEMBERS, INTELLIGENCE SPECIALISTS,
AND GOVERNMENT DFRICIALS To FIND QUT WHY ISRAEL WAS SO UNPRE«
'PARED FOR THE ARAB ATTACK IN OCTOBER. ONE QOFFICIAL PREDICTED
'THE REPQRY WOULD BE "POLITICAL DYNAMITE® THAT COULD BRING' AROUT
DAYAN'S RESIGNATIGN. | | -
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